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70 Years of China’s Financial Industry:
Historical Logic of Institutional Evolution and

the Reform and Opening Up

Wu Yunxian

Abstract; China’s financial industry has experienced tortuous development process in
the past 70 years. From the closed financial system under planning system (1950s to
1970s), to the reform and development orientation with corporatization, marketization
and internationalization of the financial industry since late 1970s under the context of re-
form and opening up to the outside world, and finally, from closed to open, from tradi-
tional to modern, from passive response to active integration into the process of
financial globalization. It reflects the mandatory and induced nature of China’s institu-
tional changes over the past 70 years, as well as the combination of top-to-down and
bottom-to-up development characteristics. Corporatization, marketization and interna-
tionalization are not only the result of the reform and development of financial industry
and historical evolution, but also the starting point of financial industry after 70 years.
Deepening reform and institutional construction in these areas are the key to the growth
of the financial sector from big to strong. from scale and quantity expansion to high-
quality and sustainable development. The institutional evolution of financial industry
has methodological and strategic significance, which is not only a historical problem,
but also a realistic one.

Key words: 70 years of financial industry; corporatization, marketization and interna-
tionalization; institutional evolution; reform and opening up
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